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REPORT OF GENERAL MANAGER NO. _16-067

DATE: _ March 02, 2016 C.D. 11

BOARD OF RECREATION AND PARK COMMISSIONERS

SUBJECT: WESTCHESTER SENIOR CENTER - CASH DONATION FROM RUTH

PHELPS TRUST
R. Barajas K. Regan
H. Fujita N. Williams
*V. Israel W/
~ General Manager
Approved / Disapproved Withdrawn
RECOMMENDATIONS:

That the Board:

1. Accept a cash donation from THE RUTH PHELPS TRUST (Donor) in the approximate
amount of Seventy Thousand Dollars ($70,000.00), to be used for improvements,
program enhancements, and general purposes related to the operation of the
Westchester Senior Center, and that appropriate recognition be given to the Donor; and,

2. Direct the Department’s Chief Accounting Employee to establish the necessary account
and/or to appropriate funding received within Recreation and Parks Grants Fund 205 for
the deposit and use of the donated funds received from the Donor for Westchester
Senior Center.

SUMMARY:

The Department of Recreation and Parks (RAP) has been offered a cash donation in the
approximate amount of Seventy Thousand Dollars ($70,000.00), for potential improvements,
program enhancements, and general purposes related to the operation of Westchester Senior
Center, located at 8740 Lincoln Boulevard, Los Angeles, California 90045. The offer is the
result of a stipulation under the terms of the First Amendment to Ruth Phelps’ trust stating that
Westchester Senior Center receive five percent (5%) of the residuary trust as specified in
notification letter (Exhibit A).

Prior to her passing at the age of 102, Ruth Phelps was an active member of the Westchester
community and regular participant in the program offerings of the Westchester Senior Center.
THE RUTH PHELPS TRUST consists of a large concentration of Chevron stock, real property in
Westchester, some short-term bond mutual funds and/or money market funds.
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FISCAL IMPACT STATEMENT:

The Board’s acceptance of this cash donation results in no fiscal impact to the RAP General
Fund, as the cash donation to Westchester Senior Center is being funded directly by THE
RUTH PHELPS TRUST.

This report was prepared by Joel Alvarez, Senior Management Analyst Il, and Cynthia Smith,
Management Assistant, of the Partnership Division.



EXHIBIT A

Notification Letter

CONSERVATRLST FIDUCIARY SERVICES, INC,

Conservalirenia. 1A% & Estate Ageain gt-ekior. BhBr €. Sheman CLPF
January 21, 2016 )
Sylvia Patsaouras, Commissioner *- b
Wesichester Park Senior Center Parks and Recreation =
Los Angeles City Recreation and Parks Department hie?
Office of Board of Commissioners 3
P O Box 86328 -

Los Angeles, CA 90086-0328
Re: The Ruth Phelps Trust

Dear Ms. Patsaoutas,

My favorite client, Ruth Phelps, passed away at the age of 102, on or about January 3,
2016. She was a remarkable woman, Under terms of the First Amendment to her
Trust, your organization is to receive five percent (5%) of the residuary trust We
believe the account at the end of 2015 was in excess of $1,400,000.

The Ruth Phelps Trust consists of a large concentration of Chevron stock, real property
in Westchester, some short-term bond mutual funds or money market funds. It is my
intention to retain a real estate agent to sell the property in Wesichester and we hope to
hire that representative within the next three weeks, Because there are ten other
designated charitable organizations, we believe you will prefer us to sell the stock and
provide you cash rather than distribute stock to you and will proceed to do so.

You should be aware that the Chevron stock had a very low cost basis and it was
Ruth’s wish for us to retain that stock during her lifetime. As of the date of death Ruth's
Chevron shares gets the stepped up basis cost basis so we will avoid the capital gains
taxes that would have been required i the stock were sold during her lifetime. We
recognize that il prices are very low at this time but with the volatile market conditions
we believe it prudent to complete the sale of the stock in the very near future.

One of the conditions of the gift to all of the organizations is the request that your Board
of Directors use the funds for the general purposes of your organization. Personally, |
would hope that some recognition of the gift you receive from The Ruth Phelps Trust wil!
recognize her in some positive manner.

Qur curtent plan is o distitbute approximately 60% of the trust within the next 80 days.
The final distribution will take place after the real estate is sold in Westchester
1611 SOUTH PACIFIC COAST HICHWAY, SUITE 301
RLRONDO BEACH, CA 90277
310.792.8838 FAX 310.792, 8839
WWW. TRUSTEE.FRO




CONSERVATRUST FIDUCIARY SERVICEE, INC.

Consevalarship, T8 & Extale Asrinetiaion SLed T3 hervan CLPF

You should find enclosed a Form W-8 that needs to ba completed and returned to this
office with your organization's EIN. In addition, Article Tenth of the Trust, requires that
we ars provided evidence your organization is quaiified under intemal Revenue Code

Section 2055 {a). We will provide you copies of the Ruth Phelps Trust dated June 24,

2010 or the First Amendment, upon request.

Finally, plsase feel free to contact me directly at 310-792-8838. In my absence, the
original trustee, William Gamble, should be able to answer any of your questions, He
carn be reached al this same telephone number.

Sincerely,

Stuart C, Sherman, TTEE
The Ruth Helen Phelps Trust

ECS8Mwog
Encls,

1611 50UTH PACHIC COAST HIGHWAY, SOITE 301
REDONDU BEAGH, CA 80277
310.722.8838 Fax 310,.782.8839
WWW.TRUSTEE.PRO
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